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Topic 1: Inflation and unemployment
Question 3
 Cost-push inflation results due to the increased general cost of production of goods in a particular economy; hence, the eventual resultant impacts include increased prices on the products in the market. Moreover, the fixed-savings will generate interest levels based on the previous terms of the saving agreement; therefore, a family with a fixed savings account will acquire an amount that could fail to meet the target needs since the market prices are high (Cole, 2020). On the other hand, the business repaying a long-term loan will suffer since an adjustment on loan will lead to an increased amount to be repaid in the long-run. Monetary policies that can be used to counter the cost-push inflation include facilitating the accessibility of raw materials essential in the production of goods in the market. Monetary policies that can be imposed to regulate the implications of the cost-push inflation in the economy include increasing interest rates in order to inhibit short-term borrowing while encouraging long-term borrowing to strengthen production in the long-run (Cole, 2020). Fiscal policies such as increased taxation and reduced government spending can effectively offset the high prices of production inputs in the economy. If the country utilizes the expansive monetary policies to regulate inflation, there is a high possibility of increased nominal interest rates, and the level of narrowing will shift from short-term to long-term borrowing that will increase the investments aimed at facilitating intensive production. High production in the near future will help in lowering the prices of commodities in the market (Surya, 2017). Further, if the nation is experiencing accelerating inflation, the best tools that can be used to stabilize the situation will be the use of direct fiscal measures such as incentives and subsidies that will facilitate the accessibility of raw materials for production in the economy.
Topic 2: Fiscal Policy Consequences
Question 5
The interest rates will increase if the Canadian government expands its debts since the high competition for the limited resources will reduce the overall investments in the nation. Moreover, the fiscal policy would lead to the declined value of the assets held by the households hence increasing the eventual interest rates in the economy. Increased interest rates lead to the reduced level of investments since the members of the public are unable to access affordable loans to finance their investments (Pin, 2017). Further, increased interest rates indulge pressure on the available resources since the investors have to exploit more resources to cater to the rising interest rates. Therefore, trading activities would be slowed in the long-run by the move to increase the external debt. The Canadian dollar exchange rate will decline if inflation significantly increases in the nation. The inflation rate generally leads to the high production cost of goods in an economy hence, increased market prices of the commodities (Surya, 2016). Therefore, the exportation of the products will relatively decline since various international clients would be able to access large quantities of Canadian goods as compared to the previous period. On the other hand, imports will be slightly cheaper compared to the Canadian locally produced goods hence the weakening of the Canadian dollar in the international market.   
Topic: Trade Patterns
Question 7
Portugal has an absolute advantage in cheese production since she has to sacrifice small units of wine to increase the production of cheese. Since Spain has to sacrifice 20 more units of wine than Portugal to produce ten units of cheese, the availability of necessary resources for the production of cheese in Spain is generally low compared to Portugal. Therefore, Portugal is more advantaged to generate cheese compared to Spain. Spain has a higher comparative advantage in wine production compared to Portugal (Pin, 2017). The creation of wine in Spain is 90 units a value double of the production in Portugal; therefore, holding other factors constant, there is a tremendous absolute advantage of producing wine in Spain compared to Portugal. 
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Trading with Portugal, Spain would increase the availability of cheese in the Spanish market as well as expand the market for the excess production of the wine in the Spanish market.
If Spain specializes in the production of one good such as wine hence utilizing the available resources in the market efficiently, moreover, the production of cheese in Spain seems more costly compared to the production in Portugal; hence, importing cheese from Portugal would be cheaper than locally producing it in Spain. Generally, Spain would benefit from the efficient production of wine rather than providing the cheese in the market; therefore, it would be more economical for the nation to specialize in the production of wine. 
Topic: Trade Accounting
Question 8
Ireland has an absolute advantage for the production of wool compared to japan. This is because to produce an additional unit of wool, Ireland has to sacrifice a small unit of steel while japan has to sacrifice a large number of units of steel to generate a unit of wool. If the two nations trade Ireland will have to trade wool while japan will have to trade steel. Generally, the Production possibility curve of Ireland depicts that resources necessary for the production of wool in Ireland are widely available compared to the resources required for the production of steel, therefore, to efficiently exploits her resources Ireland can concentrate on mass production of yarn and trade the surplus to japan in exchange of massively produced steel in Japan (Surya, 2016). Similarly, Japan would benefit from expanding the production of steel and import wool from Ireland at a more affordable price rather than producing wool at a higher cost locally. The economic benefits that each nation would access while trading with each other are that they would efficiently utilize the available resources in the economy. Increased demand for Japanese steel in the international market will lead to rising prices of Japanese steel that would result in increased currency value of the Japanese yen. The implications of increased demands of a certain commodity produced in one nation such as steel in japan lead to increased interest rates that the product fetches in the international market hence, the increased value of the currency of the original nation.
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